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BILL A. KILLOUGH
CERTIFIED PUBLIC ACCOUNTANT
450 Country Club Road * Suite 265 * Eugene, Oregon 97401

{541} 484-5718
FAX: (541) 484-6627
E-Mail: bkillough@qwest.net

INDEPENDENT AUDITOR’S REPORT
Board of Commissioners
Housing and Community
Servigces Agency of Lane County, Oregon
177 Day Island Road
Eugene, Oregon 97401

I have audited the accompanying basic financial statements of the Housing
and Community Services Agency of Lane County(HACSA), a component unit of Lane
County, Oregon as of and for the year ended September 30, 2011 as listed in
the table of contents. These financial statements are the responsibility of
the Agency’s management. My responsibility 1s to express an opinien on these
financial statements based on my audit.

T conducted my audit in accordance with auditing standards generally
accepted in the United States of America, and the standard applicable to
financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States of America. Those standards require
that T plan and perform the audit to cbtain reasonable assurance about
whether the financial statements are free of material wisstatement. An audit
includes examining, cn a test basis, evidence supporting the amounts and dis-
closures in the financial statements. BAn audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of HACSA asg of September 30,
2011, and the changes in financial posgition, and cash flows thereof for the
year then ended in accordance with accounting principles gemnerally accepted
in the United States of America.

In accordance with Government Auditing Standards, I have also issued my
report dated June 15, 2012, on my consideration of the HACSA's internal
control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations,contracts,grant agreements and other
matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of
that testing, and not to provide the opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of my audit.

The Management’s Discussion and Analysis is not a required part cf the basic
financial statements but is supplementary informaticn required by the
accounting principles generally accepted in the United States of America. I
have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods cof measurement and presentation
of the supplementary information. However, T did not audit the information,
and accordingly, express no opinion on it.
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My audit was made for the purpose of forming an opinion on the basic
financial statements of HACSA. The accompanying financial statements and
schedules listed as supplementary informaticn on the table of contents are
presented for purposes of additional analysis and are not a regquired part of
the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additicnal analysis as required
by the U.S. 0Office of Management and Budget Circular A-133, Audit of States,
Local Govermments, and Non-Profit Organizations, and is also not a required
part of the basic financial statements. The accompanying Financial Data
Schedule is presented for purposes of additicnal analysis as required by the
U.S. Department of Housing and Urban Development and is alsc not a required
part of the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the financial statements,
and in my opinicn, is fairly stated in all material respects in relation to
the financial statements referred to above.

54,21» (bl S N

Certified Public Accountant

Eugene, Oregon
June 15, 2012
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MANAGEMENT’S DISCUSSION AND ANALYSIS (MD & A)

Our discussion and analysis of the Housing And Community Services Agency (HACSA) of Lane
County’s financial performance provides an overview of the Agency’s financial activities for the
fiscal year ended September 30, 2011, Please read it in conjunction with the Agency’s financial
statements, which begin on page 12.

FINANCIAL HIGHLIGHTS

» The Agency reported combined net assets {assets less liabilities) of $45,606,389 as of
September 30, 2011, This represents an increase of $1,557,773 or 3.5% from the prior year.

> 28.5%($12,986,934) of combined net assets was unrestricted and, therefore, had no
constraints on future use. This compares to $12,598,977 last year.

Total combined revenue for the year ended September 30, 2011 aggregated $29,187,722,
an increase of $1,395,300, or 5.0% over the prior year.

v

» Revenue exceeded expenses by $1,539,135, compared to a net gain of $1,702,839 last year.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements which are listed in the Table of
Contents. The basic financial statements reflect the financial position, results of operations and cash
flows of HACSA, as a whole, as of and for the year ended September 30, 2011. The supplemental
information reflects the combining financial statements of the Agency’s major programs. The
Financial Data Schedule (FDS) is required by Housing and Urban Development (HUD). HUD has
established Uniform Financial Reporting Standards that require HACSA to submit financial
information electronically using the FDS format.

Reporting the Agency as a Whole

One of the most important uses of the MD & A is to compare the current year financial position
and changes in net assets to the previous year. The Statement of Net Assets, the Statement of
Revenue, Expenses and Changes in Net Assets and the Statement of Cash Flows report
information about HACSA as a whole in a way that presents this comparison.

The Statement of Net Assets presents HACSA’s financial position as of September 30, 2011. Itis a
snapshot of the Agency’s accounts on that specific date. Assets are defined as what the Agency
owns and liabilities are what it owes.

Therefore, net assets are simply what is owned less what is owed. While the Statement of Net
Assets presents the financial position as of a specific date, the Statement of Revenue, Expenses and
Changes in Net Assets measures the Agency’s results and change in net assets for a period of time;
in this case the year ended September 30, 2011. The Statement of Cash Flows is an analysis of the
increase or decrease in the Agency’s cash balances during the year.
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Reporting the Agency’s Most Significant Programs

Our analysis of HACSA’s major programs begins on page 44. Each major program is a self-
balancing set of accounts, which is segregated for the purpose of carrying on specific activities.
Generally accepted accounting principles (GAAP) requires state and local governments to use the
enterprise fund type to account for business-type activities. All of the Agency’s transactions are
recorded in one enterprise fund. Enterprise funds use the accrual basis of accounting; revenue is
recorded when carned and expenses are recorded when incurred, regardless of when the cash is
received or disbursed.

FINANCIAL ANALYSIS
All of HACSA’s activities are accounted for in Public Housing, Section 8 Housing Choice
Vouchers, Veterans Administration Supportive Housing (VASH), Section 8 New Construction and

Section 236 Housing, and Community Development programs. The details of each program are set
forth in the suppiemental information. The following analysis pertains to the Agency as a whole.

Net Assets

Net assets increased by $1,557,773, or 3.5% over last year.

TABLE 1
NET ASSETS
September 30
2011 2010
Current assets 7,623,282 $ 7,779,671
Restricted assets 4,952,925 4,333,478
Fixed assets, net 34,746,918 33,705,981
Other assets 6,742,001 6,580,747
Total 54,065,126 52,399,877
Current liabilities 2,119,176 2,187,475
Noncurrent liabilities 6,339,561 6,163,786
Net Assets $ 45,606,389 $ 44,048,616
Classification of net assets:
Investment in capital assets,
net of related debt $ 28,449,525 $ 27,486,435
Restricted net assets 4,169,930 3,963,204
Unrestricted net assets 12,986,934 12,598,977
Total net assets $ 45,606,389 $ 44,048,616
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TABLE 2

CHANGES IN NET ASSETS
Year Ended
September 30
2011 2010
Revenues:
Dwelling rent $ 3,257,905 $ 3,251,816
Federal operating grants 22,807,201 21,773,093
Federal capital grants 1,348,838 1,920,169
Interest 233,683 230,349
Other 1,540,095 616,995
29,187,722 27,792,422
Expenses:
Administration 4,707,868 4,664,096
Resident services 87,094 75,958
Utilities 684,955 703,466
Maintenance 5,488,327 4,970,300
Protective services 24,284 24,123
General expense 562,591 350,677
Interest 212,670 258,676
Housing assistance payments 14,676,923 13,903,741
Depreciation 1,203,875 1,138,546
27,648,587 26,089,583
Prior period inc (dec) to net assets 18,638
Total in¢ (dec) in net assets $ 1,557,773 $ 1,702,839

HUD’s Real Estate Assessment Center (REAC)

REAC evaluates all public housing authorities (PHAs) on an annual basis. Using the Public
Housing Assessment System (PHAS), PHAs are rated for the physical status of their properties,
financial condition, management proficiency, and capital fund compliance. An aggregate score of
90 or above designates the PHA as a “High Performer.” HACSA has received a high performer
designation since PHAS scoring has been in place, and continues the trend with a score of 91 out
of 100 for the year ended September 30, 2011. Our score was as follows:

TABLE 3
PUBLIC HOUSING ASSESSMENT SYSTEM
Fiscal Year 2011
PHAS Indicators Score Maximum Score
Physical 32 40
Financial 25 25
Management 24 25
Capital Fund 10 10
PHAS Total Score 91 100

(5)



It should be noted that the current scoring is based on HUD’s Interim Rule, which overhauls the
scoring for all PHAS indicators. The resident score has been replaced by the Capital Fund
indicator, which measures efficiency and compliance in capital fund administration. The
Financial indicator is now scored at the project level instead of entity wide. The Physical indicator
is now 40% of the total score, having taken five points each from the Financial and Management
indicators. Various sub-indicators have also been changed and/or moved to a different indicator.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

This year’s additions of $2,244,809 are primarily due to capital improvements at our public
housing developments, which are recorded as Construction in Progress until completion of each
capital grant. The completed Heeran Center rehabilitation also contributed to additions to capital

assets.

TABLE 4
CAPITAL ASSETS
September 30
2011 2010
Land $ 8,374,576 $ 8,374,576
Buildings and improvements 49,559,081 45,409,797
Equipment 2,624,464 2,268,834
Construction in progress 465,834 2,725,938
Total 61,023,955 58,779,145
Less: accumulated depreciation (26,277,037) (25,073,164)
Net capital assets $ 34,746,918 $ 33,705,981

Long-term Debt

Long-term debt aggregated $6,297,393 on September 30, 2011. The increase of $77,845 from
the balance on September 30, 2010 represents the net of the recognition of the loan associated
with the Heeran Center rehabilitation and principal paid on debt during the year.

BUDGETS, SIGNIFICANT CHANGES AND ECONOMIC FACTORS

The Agency’s budget for the year ended September 30, 2011 was approved by the HACSA
Board of Commissioners on September 29, 2010, HACSA’s Board of Commissioners includes
two public housing residents and five Commissioners from the Lane County Board of
Commissioners. HACSA is a component unit of Lane County and its financial statements are,
therefore, included in Lane County’s financial statements.

HACSA'’s actual expenditures for the year ended September 30, 2011 aggregated $30,268,576,
$857,424 less than the original budget. This difference is due primarily to the delays in the
budgeted rehabilitation of the Norsemen Village Apartments.
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TABLE 5
VARIATIONS BETWEEN BUDGET AND ACTUAL AMOUNTS

Fiscal Year 2011
Actual over
Actual Budget (under) budget
Personal services $ 5,993,455 $ 6,351,800 $ (358,345
Materials and services 21,442,462 16,852,800 1,589,662
Capital outlay 2,244,809 4,201,200 (1,956,391)
Debt service 587,850 720,200 (132,350)
Total expenditures $ 30,268,576 $ 31,126,000 $ (857,424)

The budget for the FY ending September 30, 2012 was approved by the HACSA Board on
September 29, 2011. Federal funding accounts for approximately 78% of HACSA’s revenues;
HUD alone comprises 71%. HACSA is primarily dependent upon HUD for the funding of
operations and is affected more by Federal budget appropriations than by local economic
conditions.

HACSA’s three largest programs are Section 8 Housing Choice Vouchers (HCV), Public
Housing and Community Development.

Section 8 Housing Choice Vouchers Program

The new voucher program year began on January 1, 2012, and all public housing authorities
(PHAs) are administering their programs under the federal Consolidated and Further Continuing
Appropriations Act, 2012 (the 2012 Act) enacted on November 18, 2011. Under the 2012 Act,
funding for Housing Assistance Payments (HAP) is calculated based on calendar year 2011 and
prorated at 99% of the amount HUD considers adequate. HAP funding is further reduced through
the recapture by HUD of $254,000 of net restricted assets (NRA).

Despite the NRA recapture, HACSA should be able to lease 100% (currently 2,779 per month) of
the vouchers that have been allocated to us by HUD. We also have an allocation of 135 vouchers
under the HUD-Veterans Affairs Supportive Housing (VASH) program. Funding for the VASH
program will be adequate as well.

Administrative fees are based on the number of vouchers leased at the beginning of each month
(capped by total available vouchers) times the applicable HUD rate, and prorated at 80% (subject
to change) of the amount that HUD considers adequate.

Public Housing Program

HACSA has a total of six Asset Management Projects (AMPS), which encompass all of our 708
public housing units, HUD funded our Public Housing operating subsidy for calendar year 2011
at 100% of the amount that they considered adequate, nationwide. Our calendar year 2012
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eligibility increased by $76,840, but we will receive less subsidy due to a projected proration of
approximately 95%.

Furthermore, based on the 2012 Act, HUD will recapture PHA excess reserves through a
reduction of the operating subsidy. The impact on HACSA will be approximately $290,000,
which should still leave HACSA with four months of operating expense coverage.

In addition to operating subsidies, HUD provides PHAs with capital fund grants for
improvements to and modemization of public housing units. The amount of the grant in fiscal
year 2011 was about $1,043,757. The comparable amount in fiscal year 2010 was $1,256,000.
The Capital Fund programs are multiple year budgets that have had appreciable funding declines
in recent years.

HACSA has closed out four capital fund grants in fiscal year 2011, including fiscal year 2007
and 2008 capital grants, and the American Recovery and Reinvestment Act (ARRA) grants.

Community Development

Weatherization

Cost effective measures are installed by private contractors and are paid for with public and
private funds from federal grants and participating electric and national gas utilities. Fifteen
separate funding sources make up this year’s budget. Funding aggregated approximately
$2,900,000 during the fiscal year ended September 30, 2011. We anticipate a smaller amount for
fiscal year 2012 due to the closure of the Department of Energy (DOE) ARRA grant at March

2012,

Development

HACSA is the general partner in a number of limited partnerships formed to finance the
construction of affordable housing. Last year HACSA completed rehabilitation of the Heeran
Center, a sixteen-bed residential mental health treatment facility. This year we will be
rchabilitating the Norsemen Apartments, an apartment complex in Junction City for seniors and
people with disabilities. We are also rehabilitating the Hawthormn Apartments, which provides
subsidized housing for individuals with psychiatric disabilities. A nonprofit, ShelterCare is the
service provider at Hawthorn as well as the Heeran Center

CONTACTING HACSA’S FINANCIAL MANAGEMENT

This financial report is intended to provide its citizens, taxpayers, creditors and stakeholders with
a general overview of HACSA’s finances and to show the Agency’s accountability for the money
it receives. If you have questions about this report or wish to request additional information,

contact Huu Dang, Finance Director, Housing and Community Services Agency of Lane County,
177 Day Island Road, Eugene, OR, 97401; email: hdang@hacsa.us; telephone: (541) 682-2525.

(8)
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HOUSIMG AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

STATEMENT OF NET ASSETS

September 39, 2011

ASSETS:
Current Assets:

Cash and cash and cash esquivalents ) 514,541

Accounts receivable:
HUD 320,788
Grants 1,028,635
Tenants 36,335
Cther 1,743,880

Investments 3,734,723

prepaid expenses 188,165

Inventcory 56,209
Total Current Assets 7,623,282

Reatricted Assets:

cash and cash eguivalents 918,567
Investments 3,675,297
FSS Escrow deposits 359,061

Total Restricted Assets 4,852,925

Fixed Agsetsg, Net of Depreciation 34,746,918

Other Asseta:

Loans receivabie 4,950,891
Investments in limited partnerships 1,780,168
Depcsits 1,144
Unamortized bond discount 9,798
Total Other Assgets 6,742,001
Total Assets 5 54,065,128
LIABILITIES:
Current Liabilities:

Accounts payable and accrued liabilities g 1,044,851
Terant security deposits 280,720
Deferred revenue 476,712
316,893

current portion long-term liabilities

Total Current Liabilitiea

Long-term Liabilities:

FSS escrow deposits 359,061
Loans and bends payable 5,380,540

Total Long-term Liabilities 6,339,561

Total Liabilities 8,458,737

NET ASSETS:

Invested in capital assets, net of related debts 28,449,525
Restricted 4,189,930
Unrestricted 12,986,934
Total Net Assets 45,606,389
Total Liakilities and Net Assgets $ 54,065,126

The accompanying notes are an integral part of the financial statement.
{12}



OPERATING INCOME:
Dwelling rent
Housing assistance
Operating grants
HUD subsidy income
Other income

grants

Total Cperating Income

OPERATING EXPENSES:
Administration
Tenant services
Ukilities
Ordinary maintenance
Frotective services
General expense
Housing assistance payments
Neon-routine maintenance
Depreciation

Total COperating Expenses
Net Operating Income
NON-OPERATING INCOME (EXPENSES):
Investment income
Interest expense
Capital grants
Net Non-Operating Income (Expense)
Net Inceme (Less)
Prior Year Adjustments and Transfers
- Beginning of Year

Net Assets

Net Assets - End of Year

HCOUSING AND COMMUNITY
SERVICES AGENCY OF LANE COUNTY

STATEMENT OF REVENUE, EXFENSES AND
CHANGES IN NET ASSETS

FOR THE YEAR ENDED SEPTEMBER 30, 2011

$ 3,257,805
14,417,329
7,760,371
629,501

1,540,085

27,605,201

4,707,868
27,094
684,955
5,425,717
24,284
562,551
14,676,923
62,610
1,203,875

27,435,917

169,284

233,683
{212,670}
1,348,838
1,369,851
1,539,135
18,638

44,048,616

$45,606,389

The accompanying notes are an integral part of the fipancial statements.

(13}



HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30,

CASH FLOWS FROM QPERATING ACTIVITIES:
Dwelling rent
Housing assistance grants
Operating grants
Other operating receipts
Payments to employees and related benefits
Payments to vendors and other operations
Housing assistance payments

Ccash Flows Provided by (Used for)
Operating activities

CASH FLOW FROM INVESTING ACTIVITIES:
{Increase} decrease in investments
{Increase) decrease in other assets
Loan to Sponsors, Inc.

Interest income

Net cash provided (used) by investing
activities:

CASH FLOWS FROM CAPITAL AND RELATED
ACTIVITIES:
Capital grants
Purchase of fixed assets
Proceeds from long-term debt
Principal payments on long-term debt
Interest on long-term debt

Net Cash Provided {used) by capital and
Related Financing Activities:

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES:

Change in FSS escrow deposits

Net cash provided (used) by nencapital
financing activities

Tncrease {decrease) in cash and
and cash equivalents

Beginning cash and cash eguivalents

Ending cash and cash equivalents

$ 3,268,197
14,417,329
7,859,732
1,549,535
(6,141,456)
(3,247,092)

_{1¢,676,523)

3,029,322

(1,903,214}

{156,700}

(6,546)
74,906

1,348,838
(2,244,812}

992,822
(914,977}
(212,374}

(1,030,503}

39,644

39,644

46,509

1,576,935

$ 1,623,844

The accompanying notes are an integral part of the financial statements.



FOR THE YEAR ENDED SEPTEMBER 30,

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

STATEMENT O CASH FLOWS

REPORTED ON STATEMENT OF NET ASSETS:

Unrestricted
Restricted
FSS escrow deposits

Ending ¢ash and cash equivalents

RECONCILIATION OF OPERATING INCOME (LOSS)
PROVIDED {(USED) BY OPERATING ACTIVITIES:

Net operating income

(loss)

Adjustments to reconcile net income(loss)
{used) by operating

to net cash provided

activities:

Prior year adjustments

Depreciation

{Increase) Decrease
{Increase) Decrease
{Increase) Decrease
Increase ({(Decrease)

in
in
in
in

receivables
inventory
prepaid expenses
accounts payable

and accrued liabilities

Increase {(Decrease}
deposits
Increase (Decrease)

in

security

in deferred revenue

Net casch provided (used} by operating

activities:

S 514,541
918,567
190,736

$ 1,623,844

S 169,284

18,638
1,203,875
1,595,935

(2,621)

52,538

(67,928}

2,817
56,684

$ 3,029,322

The accompanying nctes are an integral part of the financial statements.
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NOTE 1.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TC THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Crganization

The Housing and Community Services Agency (HACSA) of Lane County,
Oregon was created by resolution of the County Board of
Commissioners, pursuant to ORS 456.085. Its primary functions are
planning, development, and coperation of low-income housing projects
funded by the U.S. Department of Housing and Urban Development
{(HUD), and the administration and operation of cother programs
related to low-income housging assistance. These include weather-
ization, community development, and community service programs.
Funding for these programs isg primarily provided by HUD and other
federal agencies, including the Department of Energy.

The seven-member Board of Commissioners acts as the governing
bedy under the provisions of ORS 456.085.

Day-to-day management of HACSA is the responsibility of an Executive
Director appointed by the Board of Commissioners.

The accounting system of HACSA is designed to generate that in-
formation necessary to prepare financial statements based on
principles applicable to reports reguired by the variocus federal
agencies, and state, county and Agency requirements. The accounting
policies of HACSA conform to generally accepted accounting
principles of the United States of America.

Reporting Entity

All significant activities and organization over which HACSA
exercises oversight responsibility have been included in the
financial statements. My evaluation of the reporting entity was in
accordance with Statement No. 14 of the Governmental Accounting
Standards Board (GASB}. Based on the criteria contained therein,
HACEA is a component unit of Lane County. The Agency does not have
any entities considered to be component units of HACSA for the
fiseal year 2011,

Program Accounting

The accounts of HACSA are organized on the basis cf programs.

The operations of each program are accounted for with a separate

set of gelf-balancing accounts that comprise its assets, liabilities
net assets, revenues, and expenditures as appropriated.

{16}



NOTE 1.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMRER 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Program Accounting - Continued

Government resources are allccated to and accounted for in
individual programs based upon the purpose for which they are
to be spent and the means by which spending activities are
controlled. The various programg are combined into agency
-wide financial statements, which are repcrted as basic
financial statements. The individual programs are reported

in the supplemental infcrmaticn as follows:

PUBLIC HOUSING:

This program accounts for properties owned by HACSA, financed
through long-term debt, and rented to low-income families.

SECTION 8 HOUSING CHOICE VOUCHER PROGRAM:

This program accounts for rent subsidy payments to landlords for
low-income families who locate their own rental units and negotiate

the monthly rent.
VETERANS ADMINISTRATION SUPPORTIVE HOUSING:

This program accounts for a grant to provide housing assistance to
veterans.

SECTION 8 NEW CONSTRUCTION AND SECTION 236 HOUSING:

Abbie Lane Apartments

This program accounts for a twenty-five units of affordabkle
housing assistance payments from HUD. Purchase of these units was
funded with loans from varicus public and private sources.

Village Caks Apartments

This program accounts for a project financed by HUD with loans of
$465,874 and contributed capital of $2,126,871 for the acguisition
and operations of housing for low-income families.

{17}



HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -~ CONTINUED:

Program Accounting-Continued

14 Pines Apartments

This program accounts for a project financed by HUD with loans
of $577,996 and contributed capital of $2,329,635 for the
acquisition and operaticn of housing for low-income families.

COMMUNITY DEVELOPMENT:

Agency Program

The Agency program is used to account for financial resources
except those otherwise required by grant terms to be accounted
for in a separate program. The primary source of revenue is
from rental fees charged and interest earned.

CSA Programs

This program accounts for the various community development
projects funded through various federal,state and local
sources. These projects include affordable heousing,
weatherization, and resident programs.

Firwood Apartments

This program accounts for an affordable housing project funded
with revenue bonds issued by HACSA and being retired over a
periocd of thirty years.

Heeran Center

This program accounts for the operation of a sixteen - bed
residential mental health treatment facility. The project
was funded with loans of $1,372,849 and contributed capital
of $245,000.

Signpost House

This program accounts for sixteen units purchased with a
City of Eugene “HOME” grant of $516,170 to provide housing
for clients enrolled in the Shelter + Care program.

(18)



HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Camas Apartments

This program accounts for thirty-six units of affordable
housing financed by the U.S. Department of Agriculture
(USDA) with loans of 5536,182 and a State of Oregon
“HOME” grant of $574,584.

Norsemen Village Apartments

This program accounts for forty-four units of affordable
housing financed by the USDA with loans of $1,952,583
and a grant cf $20,000.

Richardson Bridge Apartments

This program accounts for thirty-one units of affordable
housing acquired December 31, 2008 from a limited partnership
in which HACSA wasg the general partner. HACSA exercised its
option to purchase the property at the end of the certif-
ication period for the low - income housing tax credit.

Budgets and Budgetary Accounting

A budget is prepared by the administrative and fiscal staff for each
of the separate programs within each division and for the total
operation of HACSA after coordination, consultation, and receipt of
approvals of service levels from the various grantors agencies.

A consolidated budget is submitted to the Board of Commissioners

for approval, modification and adoption. The Agency is not subject
to Oregen Local Budget Law under ORS 294.316(8)}.

Basis of Accounting

In accordance with GASB Statement No. 20, the basic financial state-
ments are reported using the economic rescurces measurement focus
and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. The Agency
distinguishes operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from
providing services In connection with the Agency’s ongoing
operations. Operating revenues revenue include rental income
and operating subsidies and grants. Operating expenses include
housing assistance paymentg, occupancy costs, tenant services
administrative expenses and depreciation con capital assets. All
revenues and expenses not meeting this definition are classified as
non-operating revenues and expenses.
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NOTE 1.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2011
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ CONTINUED:

Basis of Accounting - Continued

Expenses that wmay be applied to either restricted or unrestricted
regources are first applied to restricted resources. The Agency
has not applied Financial Accounting Standards Board (FASB)
statements and interpretations used after November 30, 1989,

Investments

Investments are stated at cost and consist of federally insured
investments, investments in the State ¢f Oregon Local Government
Investment Pool, and low-income housing tax credits limited
partnerships. Cost of these investments approximates market value,
therefore no adjustment for unrealized gain cor loss has been

made on these financial statements.

Inventories

Inventories are stated at cost, on a first-in, first - out
basis.

Accounts Receivable

Accounts receivable are shown at net realizable value. A provision
for uncollectible amounts has been established in an amount

determined by management.

FIXED ASSETS:

The Capitalization threshold is $5,000. Capital assets are those
that have initial lives extending beyond a single reporting
pericd. These assets are reccorded at cost or estimated historical
cost. Depreciation is recorded on the straight-line method over
estimated useful lives of the respective assets as follows:

Buildings and Improvements 40 Years
Furniture and Eguipment 3 to 7 Years
Vehicles 5 Years

{20}



NOTE 2.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

Income Taxes

The Agency is exempt from Federal income taxes under Internal
Revenue Code Section 115.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United
States of America regquires management to make estimates

and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during

the reporting periocd. Actual results could differ from these
estimates.

Cash and Cash Eguivalents

For purposes of the statement of cash flows, HACSA, considers
all highly liquid debt investments purchased with a maturity
of three months or less to be cash equivalents.

CASH AND CASH INVESTMENTS:

Cash

The cash balances at September 30, 2011 are as follows:

Petty Cash o4 2,202
Cash with fiscal agent (management compamny) 80,769
Checking, Saving & Money Market accounts 1,540,873

Total 51,623,844

Cash balances are classified as follows:

Unrestricted 5 514,541
Restricted 1,109,303
Total 51,623,844
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NOTE 2.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

CASH AND INVESTMENTS - CONTINUED:
Custodial credit risk for deposits:

This is the risgk that deposits may not be returned to the Agency
in the event of a bank failure. There were no balances as of
September 30, 2011 that was not covered by Federal depository
insurance or collateral pledged by the depository institution.

Investments
Investments at HACSA consist of the following:

State of Oregon Local Government Investment Pool 83,252,947
Federal Agency Securities (rated ARA by Moody's
and 5 & P):

Federal Farm Credit Bank note, 2.23%

Matures May 19, 2016, par call

November 19, 2011 1,200,000
Investments with Fiscal agents 3,125,404
Total 87,578,351

Investments are classified as feollows:

Unrestricted 83,734,729
Restricted 3,843,622
Total 87,578,351



NOTE 2.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TC THE FINANCIAL STATEMENTS

SEFTEMBER 30, 2011

CASH AND INVESTMENTS - CONTINUED

Oregon Revised Statutes authorize HACSA to participate in the
following types of investments:

Obligations of the United States, agencies or instrumentalities

of the United States and States of Oregon, Washington, Idaho

and California, certificates of deposit, savings accounts

or share accounts held in banks, savings and loan association,

or credit unions, fixed or variable life insurance or annuity
contracts, banker’s acceptances, commercial paper, repurchase and
reverse repurchase agreements, and State of Oregon Local Government.

The State of Oregon Local Government Investment Pool (Pool) is not
registered with the U.S. Securities and Exchange Commission as an
investment company and is not rated. Oregon Revised Statutes and the
Investment Council govern the Pool’s investment policies. The State
Treasurer is the investment officer for the Pocl. These funds must
be invested and managed as a prudent investor would, exercising
reasonable care, skill, and caution. Investments of the Pool are
further governed by portfclio guidelines issued by the Cregon

short Term Funds Board, which establish diversification rules

and specify the types and maturities of investments,

Restrictions on cash balances are as follows:

Norseman Village Apartments 8 15,082
Family Self-Sufficiency (FSS) escrow deposits 190,736
Housing Choice Vouchers 622,765
Tenant Security Deposit Accounts:
Public Housing 170,942
Rbbie Lane Apartments 3,917
Village QOaks Apartments 24,790
Fourteen Pines Apartments 12,416
Camas Apartments 15,295
Norseman Village Apartments 12,104
Signpost House 1,010
Richardscn Bridge 15,441
Firwood Apartments 24,805
Total $ 1,109,303
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NOTE 2.

HOUSING AND COMMUNITY SERVICES

AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

CASH AND INVESTMENTS - CONTINUED:
Restrictions on investment balances are as

Replacement reserve accountsg:
Abbie Lane Apartments
Village OCaks Apartments
Fourteen Pines Apartments
Heeran Center
Camas Apartments
Norseman Village Apartments
Richardson Bridge Apartmentsg
Tax and insurance reserves:
Village Oaks Apartments
Fourteen Pine Apartments
Housing Choice Vouchers
Publi¢ Housing - FSS escrow deposit
Neighborhood Network Reserves - CSA
Residual Receipts Reserve - Village Oaks
Residual Receipts Reserve - 14 Pines
Rehabilitation Reserve - Norseman Village
USDA Rehabilitation Reserve - Norseman
Firwood Apartments Bonded Debt Funds:
Lease payment fund
Principal and interest fund
Bond reserve fund
Note payment fund
Agency Program:
Walnut Park reserve
Deposit in lieu of performance bond
Public Housing - accrued compensation
Business Activities - accrued compensation

Total

{24)

follows:

§ 174,097
161,756
437,079

76,241
30,962
49,065
19,231

833

415
1,035,759
168,325
14,226
9,899

430
152,409
796,320

2,528
77,057
102,129
8,568

100,616
106,810
210,329

108,540

S 31,843,622



HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 3. RECEIVABLES:
Receivables are reported in the following major categories:

HUD - This represents annual settlement with HUD for amounts
expended by HACSA in excess of funds received from HUD.

Grants - Amounts due from other government agencies and utility
companies for amounts expended in the weatherization and
various cther grant programs.

Tenants - These amounts represent charges to tenants for
damages, rent and other miscellaneous items.

Other - These include amounts due from limited partnerships,
and all other miscellaneous receivables.

NOTE 4, LOANS RECEIVABLE:

Loans receivable of HACSA consist of low interest loans made
to limited partnerships to develop low-income housing
projects. HACSA is the general partner in all of the
limited partnerships.

Note receivable -~ Munsel Park Limited Partnership
Interest at 1.5%, 5% payable annually, principal and
accrued interest due December 31, 2039 $770,726

Note receivable - Shelden Village I Limited Partnership
Interest at 5.57%, principal and accrued interest
due Januvary 1, 2033 2B4,195

Note receivable - Sheldon Viliage I Limited Partnership
Interest at 3.0%, principal and accrued interest due
January 1, 2033 100,000

Note receivable - The Orchards Limited Partnership

Interest at 5.0%, principal and accrued interest due
December 31, 2011 225,000
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NOTE 4.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

LOANS RECEIVABLE - CONTINUED

Note receivable -~ Walnut Park Limited Partnership
Interest at 3.0%, principal and accrued interest due

December 31, 2011 $5515,000

Note receivable - Sheldon Village ITI Limited Partnership
Interest at 5.7%, principal and accrued interest due

January 1, 2035 290,805

Note receivable Sheldon Village II Limited Partnership
Interest at 3.0%, principal and accrued interest due

January 1, 2035. 100,000

Note receivable - Laurel Gardens Limited Partnership
Interest at 3.0%, due annually, principal and

accrued interest due January 1, 2014. 77,840

Note receivable - Laurel Gardens Limited Partnership
Interest at 7.08%, due annually, principal and

accrued interest due December 31, 2013 137,200

Note receivable - Laurel Garxdens Limited Partnership
Interest at 1.0%, principal and interest payments
due annually, principal and accrued interest due

December 31, 2013 178,222

Note receivable - Jacob’s Lane Limited Partnership
Interest at 6.0%, .5% payable annually, principal

and accrued interest due January 1, 2029 406,440

Note receivable - Jacobk’s Lane Limited Partnership
Interest at 1.0%, principal and interest payments
of $3,192 due annually, principal and accrued

interest due January 1, 2029. 100,000

Note receivable - New Winds Apartments Limited
Partnership Interest at 3.25%, principal and

accrued interest due August 1, 2047 701,611
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NOTE 4.

NOTE 5.

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

LOANS RECEIVABLE - CONTINUED

Note receivable - New Winds Apartments Limited
Partnership Interest at 5.15%, principal and
accrued interest due August 1, 2047

Note receivable - New Winds Apartments Limited
Partnership Interest at 3.25%, principal and accrued
interest at 3.25%, principal and accrued interest
due August 1, 2047

Note receivable - Turtle Creek Apartments Limited
Partnership Interest at 5.01%, principal and
accrued interest due October 1, 2047

Note receivable - Sponsors, Inc.
Interest at 4%, principal and interest payvable
monthly, due December 31, 2017

Total

All of the notes from the limited partnership are secured

by trust deeds on the property. Most do not call for

payments until maturity. These notes are subordinated
to other obligations of the partnerships, and payments

may only be made to the extent that surplus cash is
available.

INVESTMENT IN LIMITED PARTNERSHIPS:

75,000

106,000

867,000

21,852

$4,950,891

HACSA is the general partner in a number of limited partnerships
formed to finance the construction of low-income housing. These
partnerships provide low-inceme housing tax credits to the
investors. HACSA has an opticn to purchase the limited partners’
interest after the tax credit compliance audit termination

date, at the greater of its fair market wvalue or an amount
determined under the provigion of the partnership agreement.

The investments are presented at cost.
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NOTE 5.

The investments are as

HACSA Partner, LLC.,

Sheldon village I Limited Partnership,

HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE

SEPTEMBER 30,

INVESTMENTS IN LIMITED PARTNERSHIPS -

follows:

FINANCIAL STATEMENTS

2011

CONTINUED:

100% interest

.01% interest

The Orchards Limited Partnership,1% interest

Walnut Park limited Partnership,1% interest

Sheldon Village II Limited Partnership,.C0l% interest
Laurel Gardens Limited Partnership, 0l%interest
Jacok’s Lane Limited Partnership, .l1% interest

New Winds Limited Partnership,
Turtle Creek Limited Partnership,
Hawthorne at - 28, LLC.

Total

.01% interest

.01% interest

.01% interest

8 156,600
244,094
441,394
222,253
158,006
110,000
447,499

111
111
100

$ 1,780,168

HACSA provides management and accounting services to the limited
partnerships. HACSA recognized $67,257 fees during the year.

NOTE 6. FIXED ASSETS:

Land, buildings and equipment are accounted for in the individual programs in
which the assets were purchased. The following is a summary of fixed asset

activity for the year ended September 30,

Capital assets not being
Depreciated
Land

Construction in progress

Total Capital assekbs not
being depreciated

Capital assets being
Depreciated:
Buildings and improvements
Furniture and equipment
Vehicles

Total capital assets
being depreciated

2011:;

Balance Balance
September 30, 2010 aAdditions Delebions SepLember 30, 2011
$ 6,374,576 $ S $ 8,374,576

2,725,938 - 2,260,104 465,834
11,100,514 - 2,260,104 8,840,410
45,409,797 4,149,284 - 49,559,081

1,600,974 340,257 - 1,941,231

667,860 15,373 - 683,233
47,678,631 4,504,914 - 52,183,545
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 6, FIXED ASSETS - Continued:

Balance Balance
September 30, 2010 additions Deletions September 30, 2011
Less accumulated depreciation for:
Buildings and improvements 22,934,089 1,115,073 - 24,049,162
Furniture and equipment 1,493,327 74,313 - 1,567,640
Vehicles . 645,746 14,489 - 660,235
Total accumulated
Depreciation 25,073,162 1,203,875 - 26,277,037
Total capital assets
Being depreciated, net 22,605,469 3,301,039 - 25,906,508
Total capital assets, net § 33,705,979 53,301,039 $2,260,104 3 34,746,918

Depreciation expense is charged to the program
as follows:

Public Housing 5 788,214
Section 8 Housing Choice Vouchers 233
Abbie Lane Apartments 37,853
Village Caks Apartments 50,517
Fourteen Pine Apartments 69,615
Agency Program 13,339
CSA Program 9,257
Richardson Bridge 70,898
Firwood Apartments 64,088
Heeran Center 40,476
Signpost House 14,2089
Camas Apartments 22,904
Norseman Village Apartments 22,262

Tctal 5 1,203,875

NOTE 7. LONG-TERM DEBT:

For the year ending September 20, 2011 the Agency completed the following
long-term debt transactions:

Balance Balance
September 30, September 30,
2010 hdditions 2011

BOKDS PAYABLE:
Firwood Apartments - Series A

Revenue Bonds

Original amount

3965, 000, Interest at 5.0% - 6.7% 605,000 40,000 565,000
Pirwood Apartments - Series B

Revenue Bonds

Original amount

§470,000, Interest at 6.7% 150,000 20,000 130,000
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 20, 2011

NOTE 7. LONG-TERM DEBT CONTINUED:

Balance
September 30, Principal
2010 Retirement

Balance
September 30,
2011

Total Bonds Payable 3 755,000 5 60,000

595,000

NOTES PAYABLE:

Abbie Lane Apartments:
Oregon Housing and Community
Services Department
Original amount $759,000,
Interest at 7.75%, anmual
Payment $62,174, secured by
Property 50,130 50,130

Oregon Housing and Community

Serviceg Department

Original amount $29%,000

Interest at .25%, annual

Payment $3,457, secured by

property 49,775 3,336

City of Eugene Rehabilitation Lean

Original amount $487,881, interest

at 2.0%, annual payment $22,140,

secured by property 406,140 13,779

Total 506,045 57,245

Firwood Apartmentd:
Ralph Greenhooct
Original amount $388,760, interest
at 5.0%, annual payment 525,043,
gecured by property 257,922 12,430

City of Eugene Rehabilitation Loan
Original amcunt $206,000, interest
at 3.5%, annual payment of $12,046,
zecured by property 110,603 8,412

City of Eugene Rehabilitation Loan

Original amount $250,000, interest

at 22.0% annual payment $15,144,

secured by property 232,837 10,375

Total 601,362 331,217

{30}
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMEBER 30, 2011

NOTE 7. LONG-TERM DEBT - CONTINUED:

Balance Balance
September 30, Principal September 30,
2010 Retirement 2011
Notes Payable - Continued:

CSA Program:

Umpqua Bank, original amount $120,000,

interest at 7.75%, annual payment

$11,882, secured by property 5 61,856 S 8,049 5 53,807

Village Qaks Apartments:

Siuslaw Bank, criginal amount

5465,874, interest at 7.5%,

annual payment $50,437, secured

by property 74,148
Fourteen Pines Apartments:

Berkadia Mortgage

original amount 5806,000, interest

at 7.5%, annual payment $60,150,

gecurad by property 111,942

46,451 27,697

54,025 57,917

City of Eugene Rehabilitation Loan
Original amcunt $750,000. interest
at 3.5%, annual payment %$40,414,
secured by property

178,126 34,456 143,670

Total 290,068 88,481 201,587

Heeran Center:
Oregon Housing and Community
Services Department
Original amcunt $1,348,349,
interest at 3.69%. annual
payment $74,383, secured by
property 921,594 41,0686 880,528

oOregon Housing and Community

Services Department

Original amount $992,822, interest

at 0%, annual payment not yet

determined, secured by property - {992,822} 992,822
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HOUSING AND COMMUNITY SERVICES

AGENCY OF LANE COUNTY

NOTES TO

THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEBT -~ CONTINUED:

For the year ending September 30,

long-term debt transactions:

Oregon Department of Human Resources
Original amount $24,500, terms not yet
determined

Total

Signpost House:
City of Eugene Rehabilitation Loan
Original amount $127,678, interest
at 5.0%, annual paywent $11,112,
secured by property

Camas Apartments:
USDA Rural Development
Original amount $191,239, interest
at 6.875%, annual payment
526,221, secured by property

USDA Rural Development

Original amount $191,239, interest
at 6.875%, annual payment $14,882,
secured by the property

Total

Norseman Village Apartments:
USDA Rural Develocpment
Original amount %1,079,937, interest
at 5.375%, annual payment not yet
determined, secured by property

2011 the Agency completed the feollowing

Balance Balance
September 30, Principal September 30,
2010 Retirement 2011
5 24,500 $ - s 24.500
946,094 {951, 756; 1,857,850
73,950 7,429 66,521
312,754 4,870 307,884
168,899 3,375 165,524
481,653 8,245 473,408
1,079,937 - 1,079,937
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HOUSING AND COMMUNITY SERVICES

AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

NOTE 7.

USDA Rural Development

Original amount $191,997, interest
at 5.375%, annual payment $12,353,
secured by property

USDA Rural Development

Original amount $344,947, interest
at £.875%, annual payment $26,221,
secured by property

USDA Rural Development

Original amount

378,003, interest at 5.375%, annual
payment %12,953, secured by property

Total

CSA Program - City of Eugene Home Loan
Related to Ronsevelt Crossing Project

LONG-TERM DEBT - CONTINUED:

SEFTEMBER 30, 2011
Balance Balance

September 30, Principal September 30,

2010 Retirement 2011
17%,182 $ 3,405 $ 175,777
147,526 8,097 339,425
282,727 5,292 277,435
1,889,372 16,794 1,872,578

540,000 540,000 -
36,219,548 $ (77,845) 5 6,297,393

Total

The annual requirement tc amortize all long-term debt cutstanding as of September 30, 2011

are as follows:

Firwood Apartments Revenue Bonds, Series A

Fiscal Years Ending Principal
September 30, 2012 % 40,000
September 30, 2013 45,000
September 30, 2014 45,000
September 30, 2015 50,000
September 30, 2016 55,000
September 30 2017-2021 330,000
Total $565, 000

Interest

5 36,300
33,485
30,525
27,390
23,925
57,956

$ 209,591

(33)
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76,300
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75,525
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78,925
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HOUSING AND CCOMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TG THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NCTE 7. LONG-TERM DEBT - CONTINUED:

Firwood Apartments Series B

Fiscal Year Ending

Principal Interest Total
September 30, 2012 S 20,000 5 8,040 $ 28,040
September 30, 2013 20,000 6,700 26,700
September 30, 2014 25,000 5,183 30,183
September 30, 2015 25,000 3,517 28,517
September 30, 2016 25,000 1,843 26,843
September 30, 2017 15,000 502 15,502
Total $130,000 5 25,795 $185, 795
abbie Lane Apartments - OHCS
Fiscal Year Ending
Principal Interest Total
September 30, 2012 5 3,345 5 112 $ 3,457
September 30, 2013 3,353 104 3,457
September 30, 2014 3,381 96 3,457
September 30, 2015 3,370 87 3,457
September 30, 2016 3,378 73 3,457
September 30, 2017-2021 17,010 275 17,285
September 30, 2022 12,622 51 12,173
Total 5 46,439 § 804 S 47,243
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBEE 30, 2011

NOTE 7. LONG-TERM DEBT - CONTINUED:

Abbie Lane Apartments - City of Bugene Rehabilitation Loan

Fiscal Years Ending Principal Interest Total
September 30, 2012 % 14,432 5 7,708 $ 22,140
September 30, 2013 14,723 7,417 22,140
September 30, 2014 15,020 7,120 22,140
September 30, 201S 15,324 6,816 22,140
September 30, 2016 15,622 6,518 22,140
September 30, 2017-2021 82,970 27,730 110,700
September 30, 2022-2026 91,688 19,012 110,700
September 30, 2027-2031 101,233 9,377 110¢,700
September 30, 2032-2035 41,259 233 41,482
Total 5392,361 551,831 5 484,292

Firwood Apartments - Ralph Greenhoot

Fiscal Years Ending Principal Interest Total
September 30, 2012 5 13,065 511,978 $ 25,043
September 30, 2013 13,734 11,309 25,043
September 30, 2014 14,436 10,607 25,043
September 30, 2015 15,175 9,868 25,043
September 30, 2016 15,951 9,092 25,043
September 30, 2017-2021 92,867 32,350 125,217
September 30, 2022-2025 80,264 7,325 87,659
Total 5245,492 5 92,599 $ 338,091



HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TC THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEBT - CONTINUED:

Firwood Bpartments - City of Eugene Rehabilitation Lean

Fiscal Years Ending Principal Interest Total
September 30, 2012 5 8,603 5 3,443 $ 12,046
September 30, 2013 8,908 3,137 12,046
September 30, 2014 9,226 2,820 12,048
September 30, 2015 9,554 2,492 12,04¢
September 30, 2016 9,875 2,167 12,046
September 30, 2017-2021 50,895 9,335 60,230
September 30, 2022-2025 5,125 75 5,200
Total $ 102,191 5 23,469 $125,660

Firwood Apartments - City of Eugene Rehabilitation Loan

Figscal Years Ending Principal Interest Total
September 30, 2012 $ 10,798 5 4,346 $ 15,144
September 30, 2013 11,016 4,128 15,144
September 30, 2014 11,238 3,906 15,144
September 30, 2015 11,465 3,679 15, 144
September 30, 2016 11,696 3,448 15,144
September 30, 2017-2021 62,121 13,599 75,720
September 30, 2022-2026 68,646 7.074 75,720
September 30, 2027-2030 35,482 674 36,156
Total 5 222,462 % 40,854 5 263,316

CSA Program - Umpgua Bank

Fiscal Years Ending Principal Interest Total
September 30, 2012 $ 7.935 $ 3,947 $ 11,882
September 30, 2013 B,572 3,310 11,882
September 30, 2014 9,261 2,621 11,882
September 30, 2015 10,004 1,878 11,4282
September 30, 2016 10,484 1,298 11,882
September 30, 2017 7,551 619 . a,170
Total $ 53,807 $ 13,773 $ 87,580
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEBT ~ CONTINUED

Village Oaks Apartments - Siuslaw Bank

Fiscal Years Ending Principal Interest Total
September 30, 2012 5 27,697 5 677 $28,374
Total 3 27,697 5 677 528,174

of the above amounts, the Department of Housing and Urban Development provides the
annual interest subsidy which reduces the net payment of the Agency is required to
make on the above loan. The gubsidies provided by HUD over the life of the lcan are
as follows:

Fiscal Year Amount
2012 $20, 706
Total 520,706

Fourteen Pines Apartments - Berkadia Mortgage

Fiscal Years Ending Principal Interest Total
September 30, 2012 $ 57,917 52,219 $60,136
Total $ 57,917 $2,219 $60,136

Of the above amounts, the Department of Housing and Urban Development provides the
annual interest subsaidy which reduces the net payment of the Agency is required to
make on the above loan. The subsidies provided by HUD cover the life of the loan
are as follows:

Fiscal Year Amcunt
2012 535,675
Total 535,675
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NCTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011
NOTE 7. LONG-TERM DEBT ~ CONTINUED
Fourteen Pines Apartments - City of Eugene Rehabilitation Loan
Fiscal Years Ending Principal Interest
September 30, 2012 5 35,969 5§ 4,445
September 30, 2013 37,248 3,166
September 30, 2014 38,573 1,841
September 30, 2015 31,880 212
Total $143,670 $ 9,664

Heeran Center - Oregon Housing and Community Services Department

Fiscal Years Ending Principal Interest
September 30, 2012 $ 42,607 5 31,776
September 30, 2013 44,207 30,176
September 30, 2014 45,866 28,517
September 30, 2015 47,587 26,796
September 30, 20146 49,373 25,010
September 30, 2017-2021 276,091 §95,825
September 30, 2022-2026 331,937 39,979
September 30, 2027-2030__ 42,860 530
Total 5 880,528 $278,609
Signpost House - City of Eugene Rehabilitation Loan
Fiscal Years Ending Principal Interest
September 30, 2012 5 7,975 s 3,137
Septembexr 30, 2013 8,383 2,729
September 30, 2014 8,812 2,300
September 30, 2015 9,263 1,849
September 30, 2016 9,708 1,404
September 30, 2017-20193 22,380 1,051
Total 5 66,521 s 12,470

(38)

Total

] 40,414
40,414
40,414
32,092

5 153,334

Total

$ 74,383
74,383
74,383
74,383
74,383

371,916
371,91¢
43,990

$ 1,159,137

Total

$ 11,112
11,112
11,112
11,112
11,112
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HOUSING AND CCMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TC THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-~TERM DEBT ~ CONTINUED

Camas Apartments - USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2012 § 5,216 3 21,005 $ 26,221
September 30, 2013 5,588 20,635 26,221
September 30, 2014 5,983 20,238 26,221
September 30, 2015 6,407 19,814 26,221
September 30, 2016 6,948 19,273 26,221
September 30, 2017-2021 42,389 88,71% 131,104
September 30, 2022-2026 59,719 71,385 131,104
September 30, 2027-2031 B4,134 46,270 131,104
September 30, 2032-203% 91,502 j3,808 105,319
Total 5307,884 $321,8B43 5 629,727

0f the above amounts, Rural Development provides an annual interest subsidy which reduces
the net payment the Agency is required Lo make on the above loan. The subsidies provided
by RD over the life of the lcan are as follows:

Fiscal Year Amount
2012 $ 14,322
2013 14,322
2014 14,322
2015 14,322
2016 14,322
Thereafter 256,529
Total $328,209
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TC THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEET - CONTINUED

Camas Apartments - USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2012 % 3,615 $ 11,267 $ 14,882
September 30, 2013 3,872 11,011 14,882
September 30, 2014 4,146 10,736 14,882
September 30, 2015 4,441 10,442 14,883
September 30, 2016 4,722 10,121 14,883
Septewber 30, 2017-2021 29,935 44,477 74,412
September 30, 2022-2026 41,399 33,013 74,412
Septewber 30, 2027-2031 58,225 16,087 74,412
September 30, 2032-2035 _15,028 i 1,380 16,408
Total $165,523 5 148,534 $314,057

Of the above accounts, Rural Development provides an annual interest subsidy which
Reduces the net payment the Agency is reguired to make on the above loan. The subsidies provided
by RD over the life of the loan are as follows:

Fiscal Year Amount
2012 s 7,782
2013 7,782
2014 7,782
2015 7,782
2016 7,782
Thereafter 125,170

Total 5156, 298

Norseman Village Apartments - USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2012 $ 3,592 5 9,380 § 12,952
September 30, 2013 3,790 9,163 12,953
September 30, 2014 3,999 8,954 12,953
September 30, 2015 4,219 8,733 12,952
September 30, 2016 4,451 B,502 12,953
September 30, 2017-2021 26,220 38,544 64,764
September 30, 2022-2026 34,283 30,480 64,763
September 30, 2027-2031 44,827 19, 9236 64,763
deptember 30, 2032-2036 50,3946 _ 6,268 56,664

Total $ 175,777 $139,940 5315,717
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEBT - CONTINUED

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net
payment the Agency is required to make on the above loan. The subsidy provided by RD over the
life of the loan is as follows:

Fiscal Year Amounkt
2012 § 5,503
2013 5,503
2014 5,503
2015 5,503
2016 5,503
Thereafter 106,404

Total $133,919

Norseman Village Apartments - USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2012 S 8,543 $ 18,036 5 26,5783
September 30, 2013 5,014 17,565 26,578
September 30, 2014 9,511 17,069 26,580
Yeptember 3G, 2015 10,035 16,545 26,580
September 30, 2016 10,588 15,991 26,573
September 30, 2017-2021 62,351 70,544 132,895
September 30, 2022-2026 81,533 51,362 132,895
September 30, 2027-2031 106, 605 26,287 132,896
September 30, 2032-2035 41,245 1,914 43,159
Total $329,428% $ 235,313 $ 574,472

O0f the above amounts, Rural Development provides an annual interest subsidy which reduces the net
payment the Agency is required to make on the above loan. The subsidies provided by RD over the
life cf the loan are as follows:

Fiscal Year Amount,
2012 $ 11,8910
2013 11,910
2014 11,910
2015 11,810
2016 11,810
Thereafter 235,943

Total $296,213
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 7. LONG-TERM DEBT - CONTIRUED

Norseman Village Apartments - USDA Rural Development

Fiscal Year Ending Principal Interest Total
September 30, 2012 5 5,584 $ 1la,776 5 20,359
September 30, 2013 5,891 14,468 20,360.
September 30, 2014 6,216 14,144 20,360
September 30, 2015 6,558 13,801 20,358
September 30, 2016 7,301 13,058 20,359
September 30, 2017-2021 42,9989 58,798 101,787
September 30, 2022-202¢ 56,225 45,573 101,798
September 30, 2027-2031 73,515 28,253 101,798
September 30, 2032-2036 73,146 20,171 93,317
Total $277,435 $223,072 % 500,507

of the above amounts, Rural Development provides an annual interest subsidy which reduces the net
payment the Agency is required to make on the above lcan. The subsidies provided by RD over the
life of the loan are as follows:

Fiscal Yeax Amount
2012 $ 8,651
2013 8,65%
2014 8,651
2015 8,651
2016 8,601
Thereafter 169,401

Total $212,658

Total future requirements for all long-term debt are shown as follows:

Fiscal Year Ending Principal Tnterest Total
September 30, 2012 $ 316,883 s 192,572 5 509,465
September 30, 2013 243,298 178,513 421,811
September 30, 2014 255, 648 166,687 422,335
September 30, 2015 260,282 153,915 414,201
September 30, 2016 240,151 141,828 381,980
September 30, 2017-2021 1,160,772 540,320 1,701,08%
September 30, 2022-2026 863,441 305,339 1,168,780
September 30, 2027-2031 547,075 148,144 695,215
September 30, 2012-2036 312,567 43,834 356,401
Undetermined 2,097,259 - 2,087,259
Tctal $6,297,393 $ 1,871,157 $8,168,550
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

WOTE 8, TENANT SECURITY DEPOSITS:

The following is & summary of depcsits held by HACSA to tenants upon termination of rental
contracta:

Public Housing %170, 842
Abbie Lane Apartments 3,917
village Oaks Apartments 24,7390
Fourteen Pines Apartments 12,416
Richardson Bridge Apartments 15,441
Firwood Apartments Z4,805
Signpost Housze 1,010
Camas Apartments 15,295
Norsemen Village Apartments 12,104

Total $ 280,720

NOTE 5. RISK MANAGEMENT:

HACSA i3 exposed to various risks of loss related to errors and omissions, automobiles, damage to
and destruction of assets, bodily injury, and workers’ compensation. HACSA has obtained insurance
from the Housing Authorities Rigk Retention Pool to cover all risks except for workers’
compensaticn and flood coverage. Those risks are covered by commercgial insurance. There has been
no significant reduction te coverage from the prior year, and settled claims have not exceeded
the level of coverage in the past three years.

NOTE 10. PENSION PLAN:

HACSA has a defined contribution plan established under Section 401{k) of the Internal Revenue
Code, covering substantially all employees working half-time or more after six months of service.
The Agency makes a contribution of twelve percent of covered compensation, and employees have the
option of making salary deferral contributions up to fifty percent of compensation, subject to
the dollar limits specified in the Internal Revenue code. The employer contribution for the year
ended September 30, 2011 was $448,738.

Note 11, SUBSEQUENT EVENTS - LOAN RECEIVABLE!

The Notes Receivabie from the Orchards Limited Partnership for $225,000 and the Notes Receivable
from the Wainut Park Limited Partnership for $515,000 was due December 31, 2011. HACSA is in the
process of negotiating to forgive or extend the maturity date of these two Notes Regeivable.
Therefore, HACSA classified these Notes Receivable as non-current .

ROTE 12. PRIOR YEAR AJUSTMENTS:

The prior year adjustments of $18,638 are related to reclagsification of fixed assets
expenditures that were misclassified as administrative expenses in prior year in the Public
Houging Programs.

(43)
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

COMBINED STATEMENT GOF NET ASSETS

September 30, 2011
Section 8 Secrion 8 New
Public Houaing Construction and Community
Housing Choice Vouchers Section 236 Houaing Developpment Total
ASSETS:
Current hesets:
Cash and cash eguivalents 5 48,345 s 354,134 & 12,2840 s 38,812 514,541
Accounts receivable:
HUD 182,505 - - 138,283 320,788
Grants - - - 1,028,635 1,028,635
Tenanig 25,124 - 6,816 4,398 36,335
Cther 79,435 5,228 - 1,659,159 1,743,880
Invegtimentis 797,746 - - 2,936,983 3,734,729
Prepaid expenses 21,042 - 20,124 146,995 188,165
Inventories 48,705 - 6,308 1,186 56,209
Due from other programs 1,585,745 435,404 - - 2,021,149
Total Current Assets 2,783,707 754,764 35,498 6,014,462 9,644,431
Regtricted Assets:
Cash and cash equivalents - 622,765 41,123 83,737 747,625
Investments 381,271 1,035,759 784,509 1,644,700 3,846,239
FES escrow depcaits 168,325 130,736 - - 359,061
Total Regtricted Assets 549,596 1,845,260 825,632 1,728,437 4,552,925
Fixed hgsets, Net of Depreclation 19,693,695 9,437 6,080,047 8,963,739 34,746,918
Other Asgseta:
Loans receivakle - - - 4,950,891 4,950,891
Investmentse in limited partnerships - - - 1,780,168 1,780,168
Deposits 1,144 - - - 1,144
Unammortized bond discount - - - 9,38 9,788
Total Other Assets 1,144 - 6,740,857 5,742,001
Total haseta 3 23,034,142 3 2,653,461 5 6,951,177 $ 23,447,495 56,086,275
LIARILITIES:
Current Liabilities:
Accounts payable and accrued liabilities g 468,480 3 151,082 s 17,308 $ 367,981 1,044,851
Tenant security deposits 170,942 - 41,123 68,655 280,720
Deferred revenue 19,941 40,223 - 416,548 476,712
Due to cother programs 3bh,31b - 160,703 1,825,131 2,021,149
Current portion long-term debt - - 133,360 197,533 316,893
Total Current Liabilities 634,678 231,308 358,494 2,855,848 4,140,325
Long-term Liabilities:
F55 escrow depcgits 168,325 130,736 - - 355,061
Loans and bonds payable - - 528,723 5,451,777 5,980,500
Total Long~term Liabilities 168,325 190,736 528,723 5,451,777 £,339,561
Total Liabilitien 863,003 422,041 887,217 8,307,625 10,479,886
NET ASSETS:
Invested in c¢apital assets,
net of related debt 19,693,695 3,437 5,411,964 3,334,429 28,449,525
Restricted - 1,849,260 784,509 1,536,161 4,169,930
Unrestricted 2,477,444 372,723 (132,513) 10,269,240 12,986,534
Total Net Assets 2,171,139 2,231,420 6,063,560 15,139,870 45,606,389
Total Liabilities and
Net Assets £ 23,034,142 5 2,653,461 5 &,951,177 5 23,447,495 56,086,275

The accompanying notes are an integral
part of the financial statements.
(44}
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
SECTION B NEW CONSTRUCTION AND SECTICN 236 HOUSING

STATEMENT OF NET ASSETS

September 30, 2011

Abbie Lane Village Qaks Fourteen Pines
Apartments Apartments Apartments Total
ASSETS:
Current Assets:
rcash and cash euivalents 3 12,250 5 - 5 - 5 12,250
Accounts receivable:
Tenants 3,798 886 2,131 6,816
Prepaid expenses - 4,029 16,085 20,124
Inventories 946 3,803 1,559 6,308
Total Current Asasets _ 16,995 8,718 19,785 45,498
Reatricted Agaets:
Cash and cash equivalents 3,917 24,790 12,416 41,123
Investments . 174,997 172,488 437,924 784,509
Total Restricted Assets 178,014 197,278 450,340 825,632
Fixed Assets - Net of Depreciation 1,112,129 2,107,245 2,860,673 6,080,047
Total Assets $ 1,307,138 5 2,313,241 5 3,330,798 5 6,951,177
LIABILITIES:
Current Liabilities:
Beccounts payable and accrued liabilities 5 4,613 $ 8,740 5 3,855 5 17,308
Tenant security deposits 3,917 24,790 12,416 41,123
Due to other programs 42,448 64,733 53,522 160,703
Current portion of long-term liabilities 17,777 27,697 93,886 139,360
Total Current Liabilitiea 68,755 125,960 163,779 358,494
Long-Term Liabilities:
Loans payable 421,023 - 107,700 528,723
Total Liabilities 489,778 125,960 271,478 887,217
NET ASSETS:
Invested in capital assets, net
of related debt 673,329 2,079,548 2,659,087 5,411, 364
Restricted 174,087 172,488 437,923 784,509
Unrestricted (30,066} (64,755) (37,691} (132,513)
Total Net Asgets 817,360 2,187,281 3,059,319 6,063,960
Total Liabilities and Net
Ageeta 3 1,307,138 3 2,313,241 S 3,330,798 5 6,951,177




HOUSING ARD COMMUNITY SERVICES
AGENCY OF LANE COUNTY

COMMUNTTY CEVELOPMENT

STATEMENT DF HET ASSETS

Seprember 38, 2ZC¢1l1
Richardgson Norseman
hgency CEA Bridge Firwnad Heeran signpost Camas village
Erogram Prografs Apartments Apartnents Center House Apartments Apartments Tatal
RSSETS:
Current Agsets:
rcazh and cash equivalents $ - 5 (40,7061 % 58,553 5 59 3 - ¥ - 3 60,534 3 20,382 5 35,812
Accounts receivable:
HUD 138,283 - . - - . R 138,283
Srants - 1,028,635 1,028,635
Tenants - 1,360 72 {611} 4.000 - (476} 41 4,395
Other - 1,592,615 £0,403 - - £, 091 - 3,659,159
Investments 2,%36,%83 - - - - - - - 2,936, 983
Prepaid expenses - 75,658 2,699 13,71% - - - 54,913 146,999
Inventories - - . 1,196 - - - 1,198
Lue from other projects - 1,465,644 1,550 - 437,954 20,632 - - 1,996, 776
Tatal Current Assets 2,936,981 4,26%,508 123,327 14,354 441,350 96,723 60, 058 75,335 8,011,234
Reatricted hsaets:
cash and cash ecuivalents - 41,256 - - - - 15,295 7, 1R6 83,737
Iovestments . 315,965 14,2328 13,231 190,282 76,341 - 20,9632 337,733 1,644,700
Total Restricted Aspdets 315,965 55,482 12,231 190,282 75, 241 - 46,258 1,024,37% 1,728,339
hcerued Assets Net. Of Depreciabion 3,015 1,449,886 795,545 1,953,017 2,111,392 620,335 1,110,097 913,732 8,963,739
Other ABsets:
Loans receivabie - 4,550,891 - - - - - - 4,980,891
Investmenzs in iimited partnerships - 1,780,168 - - - - - - 1,730,163
Boad discounts - net - - 9,798 hd - - - 9,728
Total Othar Asseis - 6,731,453 - 9,758 - - : - 6,740,857
Total Assets $ 3,261,953 $1l2,498,534 L] 538,103 $ 2,167,451 $ 2,629,583 S 717,714 5 1,216,413 5 2,014,106 § 25,454,371
LIABILITIES:
Current Lisbilities:
Accounts payable and accrued liabilities § 208,538 3 58,296 ] 24,761 § 24,605 § 1,723 % 227§ 10,897 8 38,988 % 367,381
Tenant security deposits - - 15,441 24,805 - 1,010 15,235 12,104 BE,635
peferred revenue - 4le,543 2,000 - - - N - 416,548
bus to Other Programs 1,441,017 1,118,024 1,082,963 48,344 - - 75,824 54,733 3,821,%07
cuzrent pertion of long-term lisbilitiss - 7,935 - 97,466 42,607 7,875 8,831 17,713 177,533
Total Current Liapilities 1,645,555 1,539,803 3,325,105 139,230 44,336 5,212 110,847 123,544 4,B52,524
Long-Term Liabilities:
Loans payzble - 45,873 1,172,573 1,855,243 58,546 464,577 1,854,859 5,451,777
Total Liabilities 1,659,555 1,645,678 1,125,105 1,362,893 1,838,573 57,754 575,424 1,378,403 10,304,421
NET ASSETS:
Invested in capital assets, net
of related debt 3,013 1,396,078 755,345 87,872 213,342 554,474 616,683 1958, 746 3,334,425
Restricted 247,427 14,224 19,231 150,282 76,241 - 30,965 957,783 £36,161
Unrestricted 1,395,936% 9,442,955 (1,00L,743) [73,601) 440,221 95,488 (26,663} (3,304} iG, 268,240
Total Net ARaets 1,612,408 10,853,258 $187,0031 404,553 730,004 549, 960 540, 987 35,703 15,139,870
Total Liabilities and Net
hssets $ 3,581,943 £12,4598. 934 3 338,102 s 2,167,451 32,625,083 g 717,718 5 1,216,453 5 2,034,108 S 75,444,271
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

SECTION & NEW CONSTRUCTICN AND SECTION 236 HOUSING

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Abbie Lane Village Oaks Fourteen Pines
Apartments Apartments Apartments Total
OPERATING INCOME:
Dwelling rent ] 33,071 3 293,854 5 136,867 5 463,752
HUD subsidy income 208,556 87,134 333,811 629,501
Other income 1,007 9,877 13,482 24,366
Total Operating Income 242,634 390,865 484,160 1,117,659
OPERATING EXPENSES:
Administration 54,798 134,731 137,814 326,843
Tenant Services 28 - - 28
Utilities 22,1897 48,133 32,330 102,660
Ordinairy waintenance 67,624 223,649 180,079 471,352
Protecktive services - 5,187 - 5,187
General expense 15,268 7,252 9,390 31,910
Depreciaticn 37,853 50,717 69,415 157,985
Total Operating Expenses 197,768 469,169 429,028 1,095,965
Net Operating Income {(Loga) 44,8566 (78,304) 55,132 21,6354
NON-OPERATING INCOME (EXPENSE}:
Investment income B99 1,228 544 2,871
Interest expense {10,162} {3,983) {12,083) {26,228)
Net Non-Operating Income (Expense) (2,263} (2,755} {11,539) {23,557}
Net Income (Losg) 35,603 (81,055} 43,593 {1,863)
Prior Year Adjustments and Transefers - {640) {8,800} {9,440}
Dividenda paid - {640} (8,800) {9,440)
Net Assets - Beginning of Year 781,757 2,187,281 3,033,326 6,084,703
Net Agaets - End of Year ] B17,350 5 2,187,281 5 3,059,319 5 6,063,960

(50}



OPERATING INCOME:
Dwelling rents
Operaking grants
Gther income

Totel Operating Income

OPERATINKG EXFEMSRES:
Administrative expensa
Tenant services

lities

Ordinary maincenance

Gensral expense

Heusing assistance payments

Depreciation

Totml Operating Expenses
Net Operating Income (Loss
HON-OPERATING INCOME (EXPENSES) :
Investment income
Intersat expense
Net Non-Opereting Income [expenses)
Net Income {Loas}
IHvidend Distribution to CSA
Prior Year Adjustmenta and Transfers
Net Amssets - Beginning of Yesr

Net Assets - End of Year

COMMUNITY DEVELOPMENT

STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN NET ASSETS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

Richardson Norseman
Agency CSA Bridge Firwood Heeran Signpost Camasg Village

Program Pragramy Apartments  Apartments Center House Apartments Apariments Total
- 3 - $ 183,821 § 429,287 § 181,896 g 78,382 $ 107,076 $ 95,450 $ 1.085.662
- 3,328,505 - - - - 106,588 178,108 3,612,201
22,745 1,654,138 4,738 5.630 - 5.313 7 080 2,562 1,108,372
32,745 4,382,643 194,345 535,987 131,596 B4, 603 219, 7aa 280,160 5,802,035
15,827 596,097 28,73% 32,265 23,148 17,866 43,911 60,628 574,481
- . - 22 - - - - az
- . 21,274 36,882 - 6,292 26,750 75,663 il6, 261
11,173 2,764,526 122,027 164,777 33,700 27,324 89,651 97,640 3,311,419
- 203,538 6,478 47,650 2,265 B33 3,352 2,278 271,454
- 3lB, 26 - - - - - - 118,216
13,35% 9,195 9,858 64,028 40,476 14.20% 22,904 22,261 257,430
40, 359 1,837,572 248,516 395,744 99,589 57,184 192,570 208,479 5,150,043
{17,654} 485,071 (53,558} 40,243 B2,007 17,417 27,1174 71,620 651,932
12,374 158,322 143 - 327 - 132 357 212,255
- (3,833) - 169,718 [33,254) (3,693} {32,857} 143, 097) 1186,442)
12,974 154, i89 143 169, 718) (32,327} (3,683) 122,735} 142,700 25,853
{s,6803 672,580 (53,833} (29,4758} 43,080 13,734 (5,551} 2B, 390 677,845
- 2,440 - - - - - - 9,440
111,536 2.449 - - - - - 121,378
1,595,182 10,134,816 (133,150} 834,028 6B0, 924 536,226 646,540 6,713 14,321,208
i,612,408 S ip, 853,256 S (187,003} § 804,551 § 730.004 $ 643,960 $ b4l 589 3 35,703 5 15,139, 6740
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HOUSING AND CCMMUNITY SERVICES
AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT

CEA

STATEMENT OF REVENUES AND EXPENSES

FCR THE YEAR ENDED SEPTEMBER 30, 2011

HUD Grant Weatherization Other
Programs Programs Programs Total
OPERATING INCOME:
Operating grants $ 350,532 $ 2,975,932 $ 2,041 $ 3,328,505
Other Income - - 1,054,138 1,054,138
Total Operating Income 350,532 2,975,932 1,086,179 4,3
OPERATING EXFPENSES:
Administration expense 32,317 231,148 332,631 586,097
Ordinairy maintenance - 2,738,727 25,801 2,754,526
General expense - 18,133 191,405 209,538
Housing assistance payments 318,216 - - 318,216
Depreciation 455 - 8,740 9,195
Total Operating Expenses 350, 988 2,588,008 558,576 3,897,572
Net Operating Income (Loss) . {456) (12,078} 497,603 485,071
NON-OPERATING INCOME (EXPENSES):
Investment inccome 102 - 198,220 198,322
Interest expense - - (3,833) {3,833)
Net Non-Operating Income {expense) 102 - 194,387 194,489
Net Income {(Losa) 3 {354) % (12,076) & 691,930 S 679,560
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HOUSING AND COMMUNTY SERVICES
AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT
HUD GRANT PROGRAMS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Shelter + Care Neighborhcod

Grant Network Total
OPERATING INCOME:
Operating grants 346,765 3,767 350,532
Total Operating Income 346,765 “_3,767 350,532
OPERATING EXPENSES:
Administration 28,549 3,768 32,317
Tenant services - - -
Utilities - - -
Ordinary maintenance - - -
General expense - - -
Housing assistance payments 318,216 - 318,216
Depreciation - 455 455
Total Operating Expenses 346,765 4,223 350,988
Net Operating Income (Loss) T, (456) (456)
NON-OPERATING INCOME ({EXPENSE) : -
Investment income - 102 102
Net Non-Operating Income ({(Expense} - 102 i0z2
Net Income ({Loss) ) - S (354} & (354)
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HOUSTING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT AND WEATHERIZATION PRCGGRAMS
STATEMENT OF REVENUES AND EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Department Low- Incone
Department of Energy Energy Assisktance Other
of Energy ARRA Program BPA Weatherization Total
OPERATING INCOME:
Operating grants 5 90,216 51,207,107 & 548,179 $ 347,527 5 782,303 52,975,932
Total Operating Income s 80,216 1,207,107 548,179 347,527 782,903 2,975,932
OPERATING EXPENSES:
Administration 12,310 108,527 49,97% 40,256 20,077 231,149
Ordinairy maintenance 77,069 1,089,695 494,504 305,276 772,182 2,738,726
General expenses 837 B, B85 3,696 1,985 2,720 18,133
Total Operating Expenses 90,216 1,207,107 548,179 147,527 794,979 2,988,008
Net Operating Income {Loss) 5 - s - 5 - 5 - 5 {(12,076) & {12,076}
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

STATEMENT OF MODERNIZATION COSTS - COMPLETED
CAPITAL FUND PROGRAM

September 30, 2011

1., The actual Modernization Costs Project Number on ARRA Capital Fund Program OR16500650109 are as follows:

Excess of Excess of

Funds Funds Funds Funds Funds Funds
Approved Expended Approved rEdvanced Expended Advanced
Administration 115,530 115,930 - 115,830 115,930 -
Fees and costs 33,038 33,038 - 33,038 33,038 -
Site improvements 272,337 272,337 - 272,337 272,337 -
Dwelling structures 926,922 926,922 - 926,922 926,922 -
Dwelling equipment 262,105 262,105 - 262,105 262,105 -
Total $ 1,610,332 5 1,610,332 $ - 3 1,610,332 s 1,610,332 3 -

2. 1ll modernization work in connection with this Capital Fund Program has been completed.

3. a1l modernization costs or liabilities therefore incurred by the Housing Authority have
been fully paid.

4. There are no undercharged mechanics, laborers, contractors or material-men's liens
against such modernization work on file in any public office where the same should be

filed in order to be valid against such modernization work.

5 The time in which such liens could be £iled has expired.
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HOUSING AND COMMUNITY SERVICES

AGENCY

OF LANE COUNTY

STATEMENT OF MODERNIZATION COSTS - COMPLETED

CAPITAI, FUND PROGEAM

September 30, 2011

1. The actual Modernization Costs on Modernization Project Number OR0060005009R are as follows:

Administration

Fees and costs

Dwelling structures
Total

2. All modernizaticon

Excess of

Excess of

Funds Funds Funds Funds Funds Funds
Approved Expended Approved hdvanced Expended Advanced
10,580 10,580 - 10,580 10,580 -
1,337 1,337 - 1,337 1,337 -
133,483 133,483 - 133,483 133,483 -
5 145,400 $ 145,400 $ - S 145,400 s 145,400 $ -

work in connection with thig Capital Fund Program has been completed.

3., All modernization costs or liabilities therefore incurred by the Housing Authority have

been fully paid.

4. There are no undercharged mechanics,

laborers,

contractors or material-men's liens

against such modernization work on file in any public office where the same should be
filed in order te be valid against such modernization work.

5. The time in which such liens cculd be filed has expired.
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HOUSING AND COMMUNITY SERVICES

AGENCY OF

LANE COUNTY

STATEMENT OF MODERMIZATION COSTS

CAPITAL FUND PROGRAM

September 30,

2011

COMPLETED

1. The actual Modernization Costs on Modernization Project Number OR16P00650108 are as follows:

Operations

Management Improvement
Administration

rudit

Fees and costs

Site Improvements
Dwelling structures
Dwelling Egquipment
Relocation
Non-dwelling equipment

Total

Excess of

Excess of

Funds Funds Funds Funds Funds Funds
Approved Expended Approved Advanced Expended Advanced
130,084 130,084 130,084 130,084 -
7,952 7,952 7,953 7,853 -
127,218 127,218 127,218 127,218 -
2,000 2,000 2,000 2,000 -
59,388 59,388 59,388 55,388 -
150,638 150,638 150,638 150,638 -
782,337 782,337 782,337 782,337 -
2,593 2,593 2,593 2,593 -
1,367 1,387 1,387 1,367 -
8,605 8,605 8,605 8,605 -
% 1,272,183 $ 1,272,183 3 § 1,272,183 1,272,183 5 -

2. 11l modernization work in connection with this Capital Fund Program has been completed.

1. All modernization costs or liabilities therefore incurred by the Housing Authority have

been fully paid.

4. There are no undercharged mechanics,

laborers,

contractors or material-men's liens

against such modernization work on file in any public office where the same should be
filed in order to be valid against such moedernization work.

5. The time in which such liens could be filed has expired.
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

STATEMENT OF MODERNIZATION COSTS - COMPLETEDR
CAPITAL FUND PFROGRAM

September 30, 2011

1. The actual Modernization Costs on Modernization Project Number OR16P00650107 are as follows:

Excess of Excess of

Funds Funds Funds Funds Funds Funds
Approved Expended Approved Advanced Expended hdvanced
Operations 82,916 82,916 - 82,916 82,816 -
Management Improvement 926 926 - 226 52¢ -
Administration 120,533 120,533 - 120,533 120,533 -
Rudit 2.000 2,600 - 2,000 2,000 -
Fees and costs 64,831 64,831 - 64,831 64,831 -
Site Improvements 327,881 327,881 - 327,881 327,881 -
Dwelling structures 239,505 239,505 - 239,505 239,505 -
Non-dwelling structures 339,486 339,486 - 339,486 339,486 -
Non-dwelling equipment 27,257 27,257 - 27,257 27,257 -
Total 5 1,205,335 $ 1,205,335 5 - 5 1,205,335 $ 1,205,338 S -

2 pll modernization work in connection with this Capital Fund Program has been completed.

3. All meodermization costs or liabilities therefore incurred by the Housing Authority have
been fully paid.

4. There are no undercharged mechanics, laborers, contractors or material-men's liens
against such modernization work on file in any public office where the same should be
filed in order to be valid against such modernization work.

5. The time in which such liens could ke filed has expired.
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REQUIRED AUDIT DISCLOSURES



BILL A. KILLOUGH
CERTIFIED PUBLIC ACCOUNTANT
450 Country Club Road * Suite 265 » Eugene, Oregon 97401
{541) 484-5718
FAX: (541) 484-6627
E-Mail: bkillough@qwest.net

INDEPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

Board of Commissioners
Housing and Community Services Agency of Lane County

Eugene, Oregon

I have audited the financial statements of the Housing and Community Services
Agency of Lane County, for the year ended September 30, 2011 and have issued
my report thereon dated June 15, 2012. I conducted my audit in accordance
with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmment
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Agency’s
financial statements are free from material misstatements, I performed tests
of jits compliance with certain provisions of laws, regulations, contracts,
and grants, including the provisions of Oregon Revised Standard(ORS) as
gtandards for Budits of Oregon Municipal Corporations, noncompliance with
could have a direct material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, I do not
express such an opinion.

I performed procedures to the extent that I considered necessary to address
the required comments and disclosures which included, but were not limited to

the following:

Deposits of public funds with financial institutions {(CRS Chapter 2855).
Indebtedness limitations, restrictions and repayment.

Insurance and fidelity bonds to force or required by law.

Programs funded by outside sources.

Authorized investment of surplus funds ~ OR-5294 (CRE)

Public Contracts and Purchasing {(ORS) Chapters 279A, 279B, 275C)
Internal Control CAR-162-10-320.

In connection with my testing, nothing came to my attention that caused me to
believe HACSA was not in substantial compliance with certain provisions of
laws, regulations, contracts, and grants, including the provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 162-10-000
through 162-10-320 of the Minimum Standards for Audits of Municipal
Corporations. In planning and performing my audits, I considered the
Bgency’s internal contreol over financial reporting as a basis for designing
my auditing
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procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Agency’s internal control over financial reporting. My
reports on compliance and internal control over financial reporting and
compliance issued in accordance with Govermment Auditing Standards, issued by
the Comptroller General of the United States, and OMG Circular A-133 appear
on pages 63-66.

Certified Public Accountant

Eugene, Oregon
June 15, 2012
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HQUSING AND COMMUNITY SERVICES
AGENCY QF LANE COUNTY, OREGON

SCHEDULE OF FEDERAL AWARDS EXPENDED

FOR THE YEAR ENDED SEPTEMBER 30, 2031

Federal
rederal Grantor/Program Title CFDA Number Expenditures
U.S. Department of Housing and Urban
Development:
Direct Programs:
Housing Cholice Vouchers *¥14.871 16,434,841
Public Housing %14 ,850 1,754,086
public Housing Capital Pund Comparative - *14 B72 1,012,313
American Recovery and Reinvestment Act - ARRA *14.884 120,768
Public Housing Capital Fund - Stimulus - ARRA *14.885 519,644
ghelter Plus Care 14,238 346,765
Resident Opportunity and Supportive Services
gservice Coordinator 14.87%0 72,685
tnterest Reduction Payments - Rental and
Cuoperative Housing for Lower Income Families
village Caks 14.103 87,134
Fourteen Pines 14.103 333,811
Neighborhood Networks 14.800 3,767
Passed through Oregen Housing ané Community Services
Department:
section 8 New Constructien and Substantial
kehabilitation - Abbie Lane Apariments 14,182 208,556
Total Department of Housing and
urban Development 20,894,370
United States Department of Agriculture
Direct Program:
Rural Rental Assistance Payments - Camas Apartments 10.427 105,588
Rural Rental Assistance Payments - Norseman Village 10.427 178,108
Total Department of Agriculture 283,696
Us bepartment of Energy
passed throught Lane County, Cregon:
Weatherization Asgistance for Low - Income Persons 81.042 90,114
Weatherization Assistance for Low - Income Persons
ARKRA *831 042 1,207,209
1,297,323

Total Department of Energy

Total Federal Programs

* Denotes Major Program

(61}
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HOUSING AND COMMUNITY SERVICES AGENCY
OF LANE COUNTY

NOTES TO THE SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Note 1. - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of the Housing and Community Services Agency of Lane
County and is presented on the accrual basis of accounting. The information
in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Govermments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the basic financial
statements.
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REPORTS REQUIRED BY GAQ AND OMB A-133

COMPLIANCE SUPPLEMENT



BILL A. KILLOUGH
CERTIFIED PUBLIC ACCOUNTANT
450 Country Club Road » Suite 265 + Eugene, Oregon 87401

(541) 484-5718
FAX: (541) 484-6627
E-Mail: bkillough@qwest.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
Board of Commissioners
Housing and Community Services Agency of Lane County
Eugene, Cregon

I have audited the financial statements of the Housing and Community Services
Agency of Lane County, for the year ended September 30, 2011 and have issued
my report thereon dated June 15, 2012. I conducted my audit in accordance
with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Contrel QOver Financial Reporting

In planning and performing my audit, I considered the Agency’s internal
control over financial reporting as a basis for designing my auditing
procedures for the purpose of expresging my opinion on the Agency’s financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Agency'’'s internal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of the

Agency’'s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected in a timely

bagis.

My consideration of internal control over financial reporting was for limited
purpose described in the first paragraph of this section and was not designed
to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies or material weaknesses.
T did not identify any deficiencies in internal control over finmancial
reporting that I consider to be material weaknesses as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s
fipancial statements are free of material misgstatement, I performed tests of
its compliance with certain provisions of laws, regulatiocms,contracts and
grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit
and, accordingly, I do not express such an opinion The results of my tests
disclosed no instances of noncompliance or other matters that are reqguired to
be reported undex Government Auditing Standards.
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This report is intended solely for
the Board of Commissicners, others
agencies and pass-through entities
be used by anyone other than these

Eugene, Oregon
June 15, 2012

the information and use of the management,
within the Agency, and federal awarding
and is not intended to be and should not
specified. parties.

Rut st ovgh

Certified Public Accountant
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BILL A. KILLOUGH
CERTIFIED PUBLIC ACCOUNTANT
450 Country Club Road * Suite 265 * Eugene, Oregon 97401

{541) 484-5718
FAX: (541) 484-6627
E-Maii: bkillough@qwest.net

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE
A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Housing and Community Services Agency of Lane County
Eugene, Oregon

Compliance

I have audited Housing and Community Services Agency of Lane County’s
compliance with the types of compliance requirements described in the OMB
Ccircular A-133 Compliance Supplement that could have a direct and material
effect on each of HACSA's major federal programs for the year ended

September 30, 2011. HACSA’'s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the regquirements of laws, regulations,
contracts and grant applicable to each of its major federal programs is the
responsibility of the Agency’s management. My responsibility is to express an
opinicn on the Agency’s compliance based on my audit.

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America, the standards applicable to financial audits
contained in Govermment Auditing Standards, issued by the Comptroller General
of the United States; and OMB Circular A-133 require that I plan and perform
the audit to obtalin reasonable assurance about whether noncompliance with the
types of compliance reguirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Agency’'s compliance with those
requirements and performing such other procedures, as I considered necessary
in the circumstances. I believe that my audit provides a reasonakle basis for
my opinion. My audit does not provide a legal determination on the Agency’s
compliance with those requirements.

In my opinion, the Housing and Community Services Agency of Lane County,
complied, in all material respects, with the compliance requirements referred
to above that cculd have a direct and material effect on each of its major
federal financial assistance programs for the year ending September 30, 2011I.

Internal Control over Compliance

The management of the HACSA is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning
and performing my audit, I ccnsidered the Agency’'s internal control over
compliance with the requirements that could have a direct and material effect
on a major federal program in order to determine the auditing procedures for
the purpose of expressing my opinion on compliance and to test and report on
{(65)



the internal control over compliance, but nct for the purpose of expressing
an opinion on the effectiveness of internal control over compliance.
Accordingly, I do not express an opinion on the effectiveness of the Agency’'s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or
operations of a contrel over compliance does not allow management or
employees, in the normal course cf performing their assigned functions, to
prevent, or detect and correct noncompliance with a type of compliance
requirement of federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.

My consideration of internal control cver compliance was for the limited
purpcse described in the first paragraph of this section and was not designed
to identify all deficiencies, or material weaknesses. I did not identify any
deficiencies in internal control over compliance that I consider to be
material weaknesses, as defined above.

This report is intended solely for the information and use of management, the
Board of Commissioners, others within the crganization, and federal awarding

agencies and pass-through entities and is not intended to be and should not
be used by anycone other than those qualified parties.

Rate fL”LLf“Gj\

Certified Public Accountant

Eugene, Oregon
June 15, 2012
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HCUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDING SEPTEMBER 30, 2011

1. SUMMARY OF AUDITOR RESULTS:

Financial Statements
Type of auditor’s opinion issued: Ungualified
Internal contrcl reporting:
Material weakness(es) identified? No

Significant deficiency(s}) identified that are
Not considered to be material weaknesses? No

Federal Awards

Internal contrcl over major programs:
Material weakness{es) identified? No

Significant deficiency(s) identified that
are not considered to be material
weakness (es)? No

Type of auditor’s report on compliance to
major programs Ungualified

Any audit findings disclosed that are required
to be reported in accordance with Sectiom 510(2)
of OMB Circular A-133°% No

Identification of major programs:

Name of Federal Programs CFDA Number
Housing Choice Vouchers 14.871
Public Housing 14.850

Public Housing Capital Fund
Program Cluster 14,872, 14.884, 14,885

Weatherization Assistance for
Low Income Persons 81.042

The threshold for distinguishing Types A and
B Programs: 5674,262

Auditee qualified as low-risk auditee? Yes
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HOUSING AND COMMUNITY SERVICES
AGENCY OF LANE COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDING SEPTEMBER 30, 2011

SUMMARY OF AUDITOR RESULTS - Continued;:

FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None

PRIOCR YEAR FINDINGS

None
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